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Exhibit 1

PIEDMONT TRIAD REGIONAL COUNCIL
STATEMENT OF NET POSITION
June 30, 2014

Primary Component
Government Unit

Governmental 
Activities

Piedmont Triad 
Regional 

Development 
Corporation

ASSETS
Current assets:

Cash and investments 1,684,149$        106,110$           
Accounts receivable 124,592             -                     
Due from other governments 2,386,892          -                     
Due from component units 289,098             -                     
Other current assets 10,647               -                     
Prepaid expenses 81,718               -                     
Restricted cash -                     -                     

Total current assets 4,577,096          106,110             

Non-Current assets:
Capital assets:

Nondepreciable 725,600             -                     
Depreciable, net of related depreciation 4,165,007          -                     

Total capital assets 4,890,607          -                     
Total assets 9,467,703          106,110             

LIABILITIES
Current liabilities:

  Accounts payable 1,215,673          -                     
  Accrued expenses 104,197             -                     
  Due to primary government -                     289,098             
  Loan fee deposits -                     7,500                 
  Current portion of long-term liabilities 339,296             -                     

Long-term liabilities
Bonds, capital leases and contracts
Accrued interest -                     -                     

Due in more than one year 3,781,340          -                     
Claims and judgments -                     -                     

Total liabilities 5,440,506          296,598             

Deferred inflows of resources
Unearned revenue 803,238             -                     

NET POSITION
Net investment in capital assets 1,096,607          -                     
Restricted: -                     

Stabilization by State Statute 2,283,247          -                     
HUD 15,532               -                     
Projects (123,915)            -                     

Unrestricted net deficit (47,512)              (190,488)            
Total net position 3,223,959$        (190,488)$          

The notes to the financial statements are an integral part of this statement. -21-



Exhibit 2

PIEDMONT TRIAD REGIONAL COUNCIL
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2014

Primary Component
Program Revenue Government Unit

Functions/Programs Expenses
Charges for 

Services

Operating 
Grants and 

Contributions

Total 
Governmental 

Activities

Northwest 
Piedmont 

Development 
Corporation

Primary government:
Governmental Activities

Administration 623,527$         567,037$         67,623$            11,133$           -$                   

Crime control and public safety 755,887           -                   779,057            23,170             -                     

Economic development 100,685           -                   98,137             (2,548)             -                     

Environmental protection 297,353           42,468             186,079            (68,806)           -                     

Health and human services 12,360,762     173,779           12,175,454      (11,529)           -                     

Housing 3,940,363        36,268             3,238,096        (665,999)         -                     

Planning 440,669           255,263           548,176           362,770           -                     

Transportation 301,254           48,188             253,066            -                   -                     

Workforce development 5,001,111        132,019           4,735,251         (133,841)         -                     

Weatherization 1,957,014        16,929             1,946,775         6,690               -                     

Other local projects 69,158             547,043           (337)                 477,548           -                     

Interest expense (10,239)           -                   -                   10,239             -                     

Total governmental activities and primary government 25,837,544$  1,818,994$    24,027,377$  8,827               

Component Unit:
Piedmont Triad Regional 

Development Corporation 85,897$          48,379$          -$                    (37,518)$        

General revenues:
Unrestricted investment earnings 288                  2,845               
Miscellaneous 23,168             -                   

Total general revenues 23,456             2,845               

Change in net position (deficit) 32,283             (34,673)           
Net position (deficit) - beginning 3,191,676        (155,815)         

Net position (deficit) - ending 3,223,959$     (190,488)$      

Net (Expense) Revenue and 
Changes in Net Position

The notes to the financial statements are an integral part of this statement. -22-
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PIEDMONT TRIAD REGIONAL COUNCIL 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2014 
 

NOTE L - INTERFUND BALANCES  

The composition of interfund balances as of June 30, 2014, is as follows. 

Due to/from primary government and component units: 

 

Receivable Fund Payable Fund Balance

General Fund Local Project Fund 56,257$                 

 

Transfers to/from other funds at June 30, 2014, consist of the following: 

From the General Fund to the Capital Project Fund   $                                  491,952 

 

Transfers are used to move unrestricted revenues to finance various programs that the government must 
account for in other funds in accordance with budgetary authorizations. 

During the 2014 fiscal year, the Corporation made a transfer from the General Fund of $491,952 to the 
Capital Project Fund for the completion of the building project. 

 

NOTE M – DUE TO PRIMARY GOVERNMENT 

The Corporation entered into an agreement with the Council in which the Council agreed to provide full 
funding for Corporation activities through staff time and other funding until such time as the Corporation 
becomes self-sufficient through SBA 503/504 fees revenue. All fees will be used to reimburse the Council 
for expenses incurred, such as salaries, indirect expenses, and allocated fringe benefits. Total expenses for 
these costs were $85,898 in 2014. In return, the Corporation agreed to (1) transfer all current assets and 
revenues to the Council within ten days; (2) submit requests for budgeted expenditures to the Council for 
payment; (3) submit a budget for each for the coming years to the Council for approval; and (4) refrain 
from seeking funds directly from local governments. 

Due to Council, beginning of year 203,200$                            
Advances from Council 85,898                                
   Less repayments to Council -                                          
Due to Council, end of year 289,098$                            
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PIEDMONT TRIAD REGIONAL COUNCIL 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2014 
 

NOTE N – LEASE OBLIGATIONS  

The Council leases certain office spaces under operating leases, which expire at various times through 
September 30, 2018. The Council has the ability to renew these leases at its discretion.  

These operating leases specify monthly payments of $200 to $19,333 with increases each year. These 
leases for office space have cancellation clauses under which the parties agree that the rental payment is 
dependent upon the appropriation, allocation, or availability of funds for this purpose to the Council, and 
the leases shall automatically terminate upon depletion of such funds. 

The Council leases various pieces of equipment, such as copiers and postage meters, on a month-to-month 
basis. 

Rent expense for the year ended June 30, 2014, was comprised of $302,500 for office space and $60,120 
for equipment. 

The following is a summary of future operating lease commitments: 

Fiscal Year Ending Amount
2015 57,900$                  
2015 57,900                    
2016 57,900                    
2017 57,900                    
2018 14,475                    

-                              
246,075$                

 

NOTE O - THIRD PARTY AGREEMENTS 

The Piedmont Triad Regional Council has entered into third party agreements with the following cities, 
towns and counties to provide administrative services in connection with various grant programs: 

 Alamance County  City of Archdale  Town of Booneville 
 Davie County  City of Asheboro  Town of Gibsonville 
 Forsyth County  City of High Point  Town of Kernersville 
 Rockingham County  City of Mebane  Town of Stoneville 
 Stokes County  City of Reidsville  
 Surry County  City of Winston Salem  
 Yadkin County   

The statement of revenues, expenditures and changes in fund balances – governmental funds reflects the 
administration reimbursements related to these programs. 

 
 





















































 
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Piedmont Triad Regional Council’s 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts.  
However, providing an opinion on compliance with those provisions was not an objective of our audit 
and, accordingly, we do not express such an opinion.  The results of our tests disclosed instances of 
noncompliance or other matters that is required to be reported under Government Auditing Standards 
and which are described in the accompanying schedule of findings and responses as items 14-1.  
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 

This report is intended solely for the information and use of the members of the Board of Delegates, 
management, others within the entity, and federal and State awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified parties. 
 

 
March 3, 2015 
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PIEDMONT TRIAD REGIONAL COUNCIL 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended June 30, 2014 
 
 
Section I. Summary of Auditors’ Results 
Financial Statements 
Type of auditor’s report issued: Unmodified 
Internal control over financial reporting: 
 Material weakness(es) identified?                                           yes        X    no 
 Significant deficiency(s) identified 

that are not considered to be 
material weaknesses                                                                  yes        X  none reported 

Noncompliance material to financial 
  statements noted                                                                        X yes             no 
 
Federal Awards 
Internal control over major federal programs: 
 
 Material weakness(es) identified?                                            yes        X    no 
 Significant deficiency(s) 

that are not considered to be 
material weaknesses                                                                   yes       X   none reported 

 
Type of auditor’s report issued on compliance for major federal programs: Unmodified 
 
Any audit findings disclosed that are 
  required to be reported in accordance 
  with Section 510(a) of Circular A-133                                           yes        X   no 
 
Identification of major federal programs: 
 
CFDA Numbers                         Name of Federal Program or Cluster            I 
 
           Workforce Investment Act (WIA) Cluster: 
17.258           WIA - Adult Programs 
17.259           WIA - Youth Activities 
17.278                      WIA – Dislocated Worker Formula Grants 
 
                                 Aging Cluster: 
93.044 Special Programs for the Aging – Title III, Part B –  
                                   Grants For Supportive Services and Senior Centers 
93.045 Special Programs for the Aging – Title III, Part C –  
                                   Nutrition Services 
93.053           Nutrition Services Incentive Program – (NSIP) 
 
           U.S. Department of Housing and Urban Development 
14.871             Section 8 Housing Choice Vouchers 
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PIEDMONT TRIAD REGIONAL COUNCIL
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Year Ended June 30, 2014

Federal  Pass-Through
CFDA Grantor's 

Grantor/Pass-through Grantor/Program Title Number Number Federal State

N.C. Department fo Public Safety
  N.C. Department of Public Safety-Passed through to Davidson County                        -                  50,691 
  N.C. Department of Public Safety-Passed through to Rockingham County                        -                  47,597 
  N.C. Department of Public Safety-Passed through to Forsyth County                        -                  70,505 
  N.C. Department of Public Safety-Passed through to Stokes County                        -                  19,044 
  N.C. Department of Public Safety-Passed through to Wilkes County                        -                  26,488 
  N.C. Department of Public Safety-Passed through to Yadkin County                        -                  23,254 
  N.C. Department of Public Safety-Passed through to Davie County                        -                  21,387 
  N.C. Department of Public Safety-Passed through to Surry County                        -                  57,879 
    Total N.C. Department of Public Safety                        -                316,845 

N.C. Department of Enviromental and Natural Resources
  Brownfield Inventory                        -                  10,041 
    Total N.C. Department of Enviromental and Natural Resources                        -                  10,041 

N.C. Department of Health & Human Services
  Passed through the Division of Aging and Adult Services:
    Aging Administrative Support NC-07(14)                        -                  48,261 
    Senior Center General Purpose NC-07(14)                        -                256,949 
  Passed through the Division of Medical Assistance:
    Passed throught N.C. Community Care Network NC, Inc.
      dba Community Care of NC
    State Medicaid Care Management                        -                  61,134 
    Total N.C. Department of Health & Human Services                        -                366,344 

N.C. Department of Transportation
  Passed through Division of Bicycle and Pedestrian Transportation
    Uwharrie Bike Map Plan 2252                        -                  60,316 
    Total N.C. Department of Transportation                        -                  60,316 

Passed through N.C. Housing Finance Agency:
  Passed-through Alamance County:
    NC Housing Trust Fund                        -                    4,137 

    Total State Awards -                        842,840            

    Total Federal and State Awards 17,905,644$      5,836,502$       

Expenditures

-96-
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PIEDMONT TRIAD REGIONAL COUNCIL 
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS 
For the Year Ended June 30, 2014  
 
 
 
Notes to the Schedule of Expenditures of Federal and State Awards 
 
1. Basis of Presentation 

The accompanying schedule of expenditures of federal and State awards includes the federal and 
State grant activity of the Piedmont Triad Regional Council and is presented on the modified accrual 
basis of accounting.  The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations and the State Single Audit Act.  Therefore, some amounts presented in this schedule 
may differ from amounts presented in, or used in, the preparation of the basic financial statements.  
The expenditures of the Section 8 Housing Choice Vouchers Program on this schedule are the same 
as the net Section 8 Voucher dollars received.  This is based on the interpretation by the Real Estate 
Assessment Center (a division of the U. S. Department of Housing and Urban Development) of what 
constitutes federal awards expended for this program.  This amount differs from the amount 
presented in, or used in, the preparation of the basic financial statements.  

 
2. Subrecipients 

Of the federal and State expenditures presented in this schedule, Northwest Piedmont Council of 
Governments provided federal and State awards to subrecipients as follows: 

Pass-through
CFDA Grantor's Federal State

Program Title Number Number Expenditures Expenditures
Workforce Investment Act - Adult Programs 17.258 -$             -$             
Workforce Investment Act -Youth Activities 17.259 2013-2040-47 719,301       -               
Workforce Investment Act - Dislocated Worker 17.278 2012-2031-47 7,663           -               
Workforce Investment Act - Dislocated Worker 17.278 2013-2031-47 3,900           
Health Promotions - Title III D 93.043 NC-07(14) 9,121           537              
Aging Access & In-Home Services-
  Title III-B & State 93.044 NC-07(14) 2,076,854    3,787,346    
Aging Legal Services-Title III-B 93.044 NC-07(14) 70,070         2,709           
Gongregate Meals - Title III-C-1 93.045 NC-07(14) 1,094,617    64,385         
Home Delivered Meals- Title III-C-2 93.045 NC-07(14) 1,167,319    924,616       
Family Caregiver- Title III-E 93.052 NC-07(14) 305,385       20,359         
Nutrition Services Incentive Program (NSIP) 93.053 NC-07(14) 702,431       -               
MIPPA Medicare Enrollment Assitance 93.071 RQ17318667 1,000           -               
Aging Cluster - State Appropriations N/A NC-07(14) -               256,949       

6,157,661$  5,056,901$  
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PIEDMONT TRIAD REGIONAL COUNCIL 
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS 
For the Year Ended June 30, 2014  
 
 
 
Notes to the Schedule of Expenditures of Federal and State Awards 
 
1. Basis of Presentation 

The accompanying schedule of expenditures of federal and State awards includes the federal and 
State grant activity of the Piedmont Triad Regional Council and is presented on the modified accrual 
basis of accounting.  The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations and the State Single Audit Implementation Act.  Therefore, some amounts presented 
in this schedule may differ from amounts presented in, or used in, the preparation of the basic 
financial statements.  The expenditures of the Section 8 Housing Choice Vouchers Program on this 
schedule are the same as the net Section 8 Voucher dollars received.  This is based on the 
interpretation by the Real Estate Assessment Center (a division of the U. S. Department of Housing 
and Urban Development) of what constitutes federal awards expended for this program.  This 
amount differs from the amount presented in, or used in, the preparation of the basic financial 
statements.  

 
2. Subrecipients 

Of the federal and State expenditures presented in this schedule, Piedmont Triad Regional Council 
provided federal and State awards to subrecipients as follows: 

Pass-through
CFDA Grantor's Federal State

Program Title Number Number Expenditures Expenditures
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Workforce Investment Act - Dislocated Worker 17.278 2012-2031-47 7,663           -               
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Gongregate Meals - Title III-C-1 93.045 NC-07(14) 1,094,617    64,385         
Home Delivered Meals- Title III-C-2 93.045 NC-07(14) 1,167,319    924,616       
Family Caregiver- Title III-E 93.052 NC-07(14) 305,385       20,359         
Nutrition Services Incentive Program (NSIP) 93.053 NC-07(14) 702,431       -               
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